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Revenues from royalties on sales of ColostrininTM for the year to 31 December 2019 were £10,000 (2018 - £10,000).  Administrative costs at £22,000 were lower than last year (2018 - £27,000). Overheads have again been kept to a minimum. The amortisation of patents (£10,000) and goodwill (£10,000) were included in this figure. The loss for the year after tax amounted to £12,000 (2017 - £20,000). 
Sales consist of royalty income from Sterling, our previous contract manufacturer, who has now taken over the Colostrinin business as detailed below. 
.   
Costs remain very low. The Company runs from a virtual office. The Directors and consultants remain unpaid (since December 2012) and will continue to defer their remuneration/fees until there is funding/finance available. 

RGTL continues to exist as a ‘shell’ company and we are continuing to actively seek to reverse a business in to the Company. With the large shareholder base the ideal plan continues to be to float the new business, which would provide a platform for the new vehicle in terms of raising funds and providing liquidity in trading its shares.
, 
The director presents the annual report and the unaudited financial statements for the year ended 31 December 2019.  
PRINCIPAL ACTIVITY

The principal activity of the Group and the Company was the development of healthcare products both nutraceutical and ethical pharmaceuticals.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS 
See Business Review on page 2.

RESULTS AND DIVIDENDS

The consolidated accounts for the year ended 31 December 2019 are set out on pages 5 to 17.  The loss for the year after taxation was £12,000.

The director does not recommend the payment of an ordinary dividend.
DIRECTOR AND THEIR INTEREST

The following director held office during the year:

T S Shilton 
The director’s interest in the shares of the Company at the year-end were:




Ordinary shares of 0.1p each




31 December
31 December




2019
2018
T S Shilton


93,632
93,632
CHARITABLE DONATIONS

The Company made no charitable donations.



FINANCIAL INSTRUMENTS

The Group is exposed through its operations to liquidity risk and credit risk. The director does not believe the Group has any significant currency risk. The director is of the opinion that there is no difference between the fair value and book value of financial instruments. The group has in place a risk management programme that seeks to limit the possible adverse effects on the financial performance of the group by monitoring levels of cash and performing regular reviews of expected future sales.  
Liquidity and cash flow risk

The principal risk to the Group is liquidity, which arises from the Group’s management of working capital. It is a risk that the Group will encounter difficulty in meeting its financial obligations as they fall due. This aspect is kept under review by the director and in this respect management carries out rolling 12 month cash flow projections on a monthly basis as well as information regarding cash balances. It is the Group’s policy as regards liquidity to ensure sufficient cash resources are maintained to meet short-term liabilities. 
Credit risk

The Group’s credit risk is primarily attributable to its trade receivables, which is represented by one major customer in respect of royalty income due to the Company at any one time. Amounts presented in the statement of financial position are stated net of allowances for doubtful recovery. The credit risk on liquid funds is limited as the funds are predominantly held at a reputable bank.

DIRECTOR’S RESPONSIBILITY
United Kingdom company law requires the director to prepare financial statements for each financial year which give a true and fair view of the state of affairs of the group and the company as at the end of the financial year and of the profit or loss of the group for that year. In preparing those financial statements, the director is required to:

· select suitable accounting policies and then apply them consistently;

· make judgements and estimates that are reasonable and prudent;

· state whether applicable accounting standards have been followed; and
· prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in business.

The director is responsible for keeping proper accounting records which disclose with reasonable accuracy at any time the financial position of the company and to enable them to ensure that the financial statements comply with the Companies Act 2006.  He is also responsible for the system of internal control, for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Accounting standards require the director to consider the appropriateness of the going concern basis when preparing the financial statements. The director confirms that he considers that the going concern basis remains appropriate. 
Approved by the board on 30 December 2020
T Shilton
Director
	
	
	
	
	

	
	Note
	2019
	2018
	

	
	
	£’000
	£’000
	

	CONTINUING OPERATIONS
	
	
	
	

	REVENUE
	4
	10
	10
	

	
	
	
	
	

	Cost of sales 
	
	-
	(3)
	

	
	
	
	
	

	Gross profit
	
	10
	7
	

	
	
	
	
	

	Research and development costs
	
	-
	-
	

	Amortisation of goodwill
	
	(10)
	(9)
	

	Administrative expenses
	
	(12)
	(18)
	

	
	
	
	
	

	
	
	
	
	

	Administrative costs
	
	(22)
	(27)
	

	
	
	
	
	

	OPERATING LOSS
	5
	(12)
	(20)
	

	
	
	
	
	

	Net interest payable
	
	-
	-
	

	
	
	
	
	

	LOSS ON ORDINARY ACTIVITIES

BEFORE TAXATION
	
	(12)
	(20)
	

	
	
	
	
	

	Taxation
	7
	-
	-
	

	
	
	
	
	

	
	
	
	
	

	LOSSON ORDINARY ACTIVITIES

AFTER TAXATION
	
	(12)
	(20)

	

	
	
	
	
	

	
	
	
	
	

	BASIC AND DILUTED (LOSS)/PROFIT PER SHARE


	8
	(0.01p)
	(0.02p)
	


There were no recognised gains and losses for 2019 other than those included in the profit and loss account.




The notes on pages 9 to 16 form part of these financial statements.
	
	Group
	
	Group
	
	Company
	
	Company

	
	Note
	2019
£’000
	
	2018
£’000
	
	2019
£’000
	
	2018
£’000

	FIXED ASSETS
	
	
	
	
	
	
	
	

	Goodwill
	11
	103
	
	113
	
	103
	
	113

	Intangible assets
	9/10
	56
	
	66
	
	51
	
	60

	
	
	
	
	
	
	
	
	

	Investments in subsidiaries
	12
	-
	
	-
	
	-
	
	-

	
	
	159
	
	179
	
	154
	
	173

	CURRENT ASSETS
	
	
	
	
	
	
	
	

	Inventories
	
	-
	
	-
	
	-
	
	-

	Debtors
	14
	2
	
	7
	
	2
	
	7

	Cash at bank and in hand
	
	17
	
	5
	
	17
	
	5

	
	
	19
	
	12
	
	19
	
	12

	
	
	
	
	
	
	
	
	

	CREDITORS: amounts falling due within one year
	15
	-
	
	(1)
	
	-
	
	(1)

	
	
	
	
	
	
	
	
	

	Total current assets
	
	19
	
	11
	
	19
	
	11

	
	
	
	
	
	
	
	
	

	Total net assets
	
	178
	
	190
	
	173
	
	184

	CAPITAL AND RESERVES 
	
	
	
	
	
	
	
	

	Called up share capital
	15
	92
	
	92
	
	92
	
	92

	Share premium
	15
	581
	
	581
	
	581
	
	581

	Profit and loss account
	16
	(495)
	
	(483)
	
	(500)
	
	(489)

	
	
	
	
	
	
	
	
	

	
	
	178
	
	190
	
	173
	
	184

	
	
	
	
	
	
	
	
	


The notes on pages 8 to 16 form part of these financial statements.

The company is entitled to exemption from audit under section 477 of the Companies Act 2006 for the period ended 31 December 2019. These accounts have been prepared in accordance with the provisions applicable to companies subject to small companies’ regime. The members have not required the company to obtain an audit of its financial statements for the period ended 31 December 2019 in accordance with section 476 of the Companies Act 2006.
The director acknowledges his responsibility for
(a) ensuring that the company keeps accounting records which comply with Sections 386 and 387 of the Companies Act 2006; and
(b) preparing financial statements which give a true and fair view of the state of affairs of the company as at the end of each financial year and of its profit and loss for each financial year in accordance with the requirements of sections 394 and 395 and which otherwise comply with the requirements of the Companies Act 2006 relating to financial statements, so far as applicable to the company
These financial statements were approved and authorised for issue by the board and were signed on its behalf on 30 December 2020
…………………………………………     

T Shilton




Director









	
	Note
	
	              2019
               £’000
	
	              2018
               £’000

	
	
	
	
	
	

	Net cash flow from operating activities
	18
	
	12
	
	(3)

	
	
	
	
	
	

	Capital expenditure and financial investment
	
	
	
	
	

	Purchase of intangible assets
	
	
	-
	
	-

	Net cash outflow from capital expenditure
	
	
	12
	
	(3)

	
	
	
	
	
	

	Taxation
	
	
	-
	
	-

	
	
	
	
	
	

	
	
	
	
	
	

	Cash outflow before financing
	
	
	12
	
	(3)

	
	
	
	
	
	

	Cash flows from financing activities
	
	
	
	
	

	Interest paid
	
	
	-
	
	-

	
	
	
	
	
	

	Net cash inflow from financing activities
	
	
	-
	
	-

	
	
	
	
	
	

	Net decrease in cash and cash equivalents
	
	
	12
	
	(3)

	
	
	
	
	
	

	Opening cash and cash equivalents
	
	
	5
	
	8

	
	
	
	
	
	

	Closing cash and cash equivalents
	
	
	17
	
	5

	
	
	
	
	
	


1.
GENERAL INFORMATION
These accounts are unaudited.

On 30 December 2010 ReGen Therapeutics Limited (under its previous name ReGen Newco Limited) acquired the business assets of (excluding liabilities) of the old ReGen business from ReGen Therapeutics Plc (renamed Alexander David Investments Plc.) In a reverse take over on 24 April 2014 the entire share capital of the company was acquired and has now been renamed Tiziana Life Science Plc
2.
ACCOUNTING POLICIES

Basis of preparation of financial statements
The consolidated financial information, which includes the results of the Company and its subsidiary undertakings, has been prepared under the historical cost convention and in accordance with United Kingdom Accounting Standards (UK Generally Accepted Accounting Practice). 
Basis of consolidation

The Group financial statements incorporate the results of ReGen Therapeutics Ltd and all of its subsidiary undertakings. Intra group sales and profits are eliminated on consolidation.
Going concern

Accounting standards require the directors to consider the appropriateness of the going concern basis when

preparing the financial statements. However, the Company’s ability to continue as a going concern is dependent on revenues received from licensing and if this falls short it is reliant upon successfully obtaining appropriate funds.  The director confirms that he considers that the going concern basis remains appropriate.  He is, however, not bound to this assurance.

Thus the director continues to adopt the going concern basis of accounting in preparing the annual financial statements of the group.
If the Company was unable to secure sufficient funding to enable it to continue on a going concern basis then adjustments would be necessary to write down assets to their recoverable amounts, reclassify fixed assets and long-term liabilities as current and provide for additional liabilities. 
Loss for the financial period

The Company has taken advantage of Section 408(3) of the Companies Act 2006 and has not included its own Profit and Loss Account in these financial statements. The Company loss after tax for the period ended 31 December 2019 under UK GAAP was £11,000 (2018 £20,000).
2. 
ACCOUNTING POLICIES (continued)

Goodwill

Goodwill arising on an acquisition is the difference between the fair value of the consideration paid and the fair value of the assets and liabilities acquired.  It is capitalised and written off in equal annual instalments over its estimated useful economic life of 20 years.  Impairment tests on the carrying value of goodwill are undertaken:

· if events or changes in circumstances indicate that the carrying value may not be recoverable.

Investments

Fixed asset investments are shown at cost less any provision for diminution in value.

Externally generated intangible fixed assets

Externally acquired intangible assets are initially recognised at cost and subsequently amortised

on a straight-line basis over their useful economic lives. The amortisation expense is included within the administrative expenses line in the consolidated income statement.

The significant intangibles recognised by the Group and their useful economic lives are as follows:

Trademarks

Indefinite

Patents


Length of patent – up to 20 years

Costs to obtain patent rights for the use of Colostrinin™ have been capitalised and will be amortised on a straight-line basis over the expected useful life of the patent from the date the patent is granted.

Inventories
Inventories are initially recognised at cost, and subsequently at the lower of cost and net realisable value. Cost comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to their present location and condition. In determining the cost of inventories sold, the batches are identified and the actual cost of the inventories is used.

Revenue
Revenue represents amounts invoiced during the year for goods and services provided in the

normal course of business, exclusive of Value Added Tax.

Sales of Colostrinin™ are recognised when goods are delivered and title has passed.
Operating cost

Operating loss is stated after crediting all operating income and charging all operating expenses but before crediting/charging financial income/expense.

Foreign currency
Foreign currency transactions of individual companies are translated at the rates ruling when they

occurred. Foreign currency monetary assets and liabilities are translated at the rates ruling at the
statement of financial position dates. Any differences are taken to the profit and loss account.

The results of overseas operations are translated at the rate when the transaction took place and the statement of financial position translated into Sterling at the rate of exchange ruling on the statement of financial position date. Exchange differences, which arise from translation of the opening net assets and results of foreign subsidiary undertakings, are taken to reserves.
3.
CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Group makes certain estimates and assumptions regarding the future. Estimates and judgements are continually evaluated based on historical experience and other factors, including expectations of future events that are believed to be reasonable under the circumstances. In the future, actual experience may differ from these estimates and assumptions. The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year are discussed below. 
(a)  Impairment of goodwill

Goodwill is currently being amortised over 20 years.
(b) Useful lives and carrying values of intangible assets

Intangible assets are amortised over their useful lives. Useful lives are based on the management’s estimates of the period that the assets will generate revenue, which are periodically reviewed for continued appropriateness. The useful life of patents are determined by the length of the patents, which are 20 years from the application date, and they are amortised from the date the patent is granted. Changes to estimates can result in significant variations in the carrying value and amounts charged to the consolidated profit and loss account in specific periods.

4.
REVENUE

The total turnover of the group for the period has been derived from its principal activity, the sale of Colostrinin™. Information on the Group’s revenue by geographical area is set out below:
	

	
	
	2019
	
	2018

	
	
	
	£’000
	
	£’000

	
	
	
	
	
	

	United States
	
	
	10
	
	10

	
	
	
	
	
	

	
	
	
	10
	
	10


5.
OPERATING LOSS
	
	
	2019
£’000
	
	2018
£’000 

	
	
	
	
	

	Inventory expense
	
	-
	
	3

	Amortisation of patents
	
	10
	
	11

	Amortisation of goodwill
	
	10
	
	9

	
	
	
	
	


6.
INFORMATION REGARDING THE DIRECTORS 
	
	
	2019
£’000
	
	2018
£’000

	Director’s emoluments
	
	
	
	

	Emoluments
	
	-
	
	-

	Social security costs
	
	-
	
	-

	
	
	-
	
	-

	
	
	
	
	

	
	
	No.
	
	No.

	Average number of persons employed
	
	
	
	

	Administration and scientific
	
	1
	
	1

	Emoluments by individual are as follows:


	
	£’000
	
	£’000

	T S Shilton
	
	-
	
	-

	
	
	
	
	

	
	
	-
	
	-


7.
TAXATION

2019
2018

£’000
£’000
UK corporation tax in respect of current period
-
-

__________
__________

Total current tax credit
-
-

__________
__________
The Group has unrecognised tax trading losses of approximately £13 million for offset against future profits.

A deferred tax asset has not been recognised in relation to tax losses due to the uncertainty of future tax losses.

The tax for the year differs from the standard rate of corporation tax in the UK. The differences are explained below:


2019
2018

£’000
£’000
(Loss)/Profit before tax
(12)
(20)

__________
__________
Loss at the standard rate of corporation tax 

in the UK of 19% (2017 - 20%)
2
4
Effects of:


Expenses not deductible for tax purposes
-
-
Depreciation in excess of capital allowances
-
-
Unutilised current taxable losses carried forward/Profits set off against pass losses
(2)
(4)

__________
__________

Total tax credit for the year
-
-

__________
__________
8.
EARNINGS PER SHARE
	
	2019
£
	
	2018
£




Numerator
	(Loss) for the period
	(12,000)
	
	(20,000)


	Denominator
	
	
	

	Weighted average number of shares of 0.1p
	92,326,547
	
	92,326,547


9.
INTANGIBLE FIXED ASSETS

	Group
	Goodwill

£’000
	
	Patent rights

£’000
	
	Trade marks

£’000
	
	Total

£’000

	Cost
	
	
	
	
	
	
	

	At 1 January 2019
	188
	
	495
	
	8
	
	691

	Additions
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	At 31 December 2019
	188
	
	495
	
	8
	
	691

	
	
	
	
	
	
	
	

	Amortisation
	
	
	
	
	
	
	

	At 1 January 2019
	75
	
	437
	
	-
	
	512

	Charge for the year
	10
	
	10
	
	-
	
	20

	
	
	
	
	
	
	
	

	At 31 December 2019
	85
	
	447
	
	-
	
	532

	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	

	At 31 December 2019
	103
	
	48
	
	8
	
	159

	
	
	
	
	
	
	
	

	At 31 December 2018
	113
	
	58
	
	8
	
	179


10.
INTANGIBLE FIXED ASSETS

	Company
	Goodwill
£’000
	
	Patent rights
£’000
	
	Trade marks
£’000
	
	Total

£’000

	Cost
	
	
	
	
	
	
	

	At 1 January 2019
	188
	
	330
	
	8
	
	526

	Additions
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	At 31 December 2019
	188
	
	330
	
	8
	
	526

	
	
	
	
	
	
	
	

	Amortisation
	
	
	
	
	
	
	

	At 1 January 2019
	75
	
	277
	
	-
	
	352

	Charge for the year
	10
	
	10
	
	-
	
	20

	
	
	
	
	
	
	
	

	At 31 December 2018
	85
	
	287
	
	-
	
	372

	
	
	
	
	
	
	
	

	Net book value
	
	
	
	
	
	
	

	At 31 December 2019
	103
	
	43
	
	8
	
	154

	
	
	
	
	
	
	
	

	At 31 December 2018
	113
	
	53
	
	8
	
	174


11.
GOODWILL ARISING ON PURCHASE OF BUSINESS ASSETS

On 30 December 2010 the Company purchased the business assets (excluding liabilities) of the ReGen business from ReGen Therapeutics Plc (now Tiziana Life Sciences Plc), its parent company for consideration of £604,038 satisfied by the issue of 78,446,547 of the Company’s ordinary shares credited as fully paid at £0.0077 per share
	

	
	
	

	
	
	
	                £’000

	
	
	
	

	Issue of shares on acquisition of assets from ReGen Therapeutics Plc
	
	
	604

	
	
	
	

	Less net assets acquired
	
	
	(416)

	
	
	
	

	
	
	
	

	At 30 December 2010
	
	
	188


12.
INVESTMENTS IN SUBSIDIARIES

	Company
	Investments in subsidiary undertakings

£’000
	Loans to subsidiary undertakings

£’000
	Total

£’000

	At 1 January 2019
	-
	-
	-

	Additions
	-
	-
	-

	
	
	
	

	
	
	
	

	At 31 December 2019
	-
	-
	-


The investments at 31 December 2019 represent a 100% interest in Sciencom Limited and a 100% interest in the ordinary shares of Georgiades Biotech Limited. Both of the above are unlisted companies. 

Name
Country of registration
Nature of business

Guildford Clinical Pharmacology Unit Limited 
Great Britain
Clinical Research

(Dissolved)

Sciencom Limited
Great Britain
Developer of zolpidem
Georgiades Biotech Limited
British Virgin Islands
Developer of Colostrinin™
13.
DEBTORS

	
	Group
	
	Group
	Company
	Company

	
	2019
£’000


	
	2018
£’000


	
	2019
£’000


	
	2018
£’000



	Trade debtors
	2
	
	6
	
	2
	
	6

	Other debtors
	-
	
	1
	
	-
	
	1

	Prepayments 
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	2
	
	7
	
	2
	
	7

	
	
	
	
	
	
	
	


14.
CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

	
	Group
	
	Group
	
	Company
	
	Company

	
	2019
£’000


	
	2018
£’000


	
	2019
£’000
	
	2018
£’000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Trade creditors
	-
	
	1
	
	-
	
	1

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	-
	
	1
	
	-
	
	1


15.
CALLED UP SHARE CAPITAL

	Group and Company
	2019
£’000
	
	2018
£’000

	Called up share capital issued and fully paid
	
	
	

	92,326,547 ordinary shares of 0.1p each
	92
	
	92

	
	
	
	

	
	
	
	
	
	Share Capital
	
	Share Premium

	Group and Company
	
	
	
	
	2019
£’000
	
	2019
£’000

	
	
	
	
	
	

	
	
	
	
	
	

	At 31 December 2019 and 2018
	
	
	
	92
	581


16.
RESERVES

	Group
	
	
	
	Profit 

and loss account

2019
£’000
	Profit 

and loss account

2018
£’000

	
	
	
	
	
	

	Opening reserves
	
	
	
	(484)
	(463)

	
	
	
	
	
	

	(Loss)/Profit for the financial period
	
	
	
	(11)
	(21)

	
	
	
	
	
	

	At 31 December 2019
	
	
	
	(495)
	(484)


	Company
	
	
	
	Profit 

and loss account

2019
£’000
	Profit 

and loss account

2018
£’000

	
	
	
	
	
	

	Opening reserves
	
	
	
	(489)
	(469)

	
	
	
	
	
	

	(Loss)/Profit for the financial period
	
	
	
	(11)
	(20)

	
	
	
	
	
	

	At 31 December 2019
	
	
	
	(500)
	(489)


17.
RECONCILIATION OF MOVEMENTS IN EQUITY SHAREHOLDERS’ FUNDS
	Group
	2019
£’000


	
	2018
£’000



	Opening shareholders’ funds
	190
	
	210

	
	
	
	

	(Loss)/Profit for the financial period
	(12)
	
	(20)

	
	
	
	

	
	
	
	

	Net decrease in shareholders’ funds
	(12)
	
	(20)

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Closing equity shareholders' funds
	178
	
	190


	Company
	2019
£’000


	
	2018
£’000

	Opening shareholders’ funds
	184
	
	204

	
	
	
	

	Loss for the financial period
	(11)
	
	(20)

	
	
	
	

	
	
	
	

	Net decrease in shareholder’s funds 
	(11)
	
	(20)

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Closing equity shareholder’s funds
	173
	
	184


18.
RECONCILIATION OF OPERATING (LOSS)/PROFIT TO OPERATING CASH FLOWS

	
	2019
£’000
	
	2018
£’000

	
	
	
	

	Operating (loss)
	(12)
	
	(20)

	Amortisation of goodwill
	10
	
	9

	
	
	
	

	Amortisation
	10
	
	11

	Decrease in inventories
	-
	
	3

	Decrease/(increase) in debtors 
	5
	
	(6)

	(Decrease) in creditors
	(1)
	
	-

	
	
	
	

	Net cash inflow from operating activities
	12
	
	(3)


30
1

